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Ref: TPT-2005-23
August 09, 2005

UPDATE
Wood Packaging Material Regulation for U.S. Imports

Dear Customer,

U.S. Customs & Border Protection (CBP) has posted an FAQ on their website
regarding enforcement of requirements for treatment of wood packing materials
imported into the United States. All shipments arriving to the USA on or after
September 16, 2005 must be in compliance.

The requirements are that such materials, such as pallets, boxes, crates, and
bracing material must be either heat treated or treated with Methyl Bromide. The
material must bear an approved stamp applied to be material by the treatment party.
A sample of the stamp is contained in the attached document. There is no
requirement for certificates 1o be presented to document the treatment of the
material.

Failure to comply may result in the wood material, and possibly the entire shipment,
being rejected and forced to return back to the country of origin. All expenses
incurred as a result of non compliance are to be assessed against the importer.

Please refer to the FAQ prepared by the U.S. Customs & Border Protection as per
attached. More information on this subject is also available on website at —
http.//www.cbp.gov/xp/cgov/import/commercia enforcement/wpm/wom fag.xm|

Should you have any queries, please feel free to contact our Customer Service Depariment
at the following telephone numbers or email us at hkgcsd@oocl.com.

| Office Contact Number
» Hong Kong - (B52) 2506 6666
= Macau - (853) 705598
» Guangzhou - (86-20) 8393 6033
= Shenzhen ~(86-755) 2588 1022
» Zhongshan - (BB-760) 838 1468 |
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Ref TPT-2005-23
August 09, 2005

Frequently Asked Questions (FAQ's)
(0B/06/2008)

Q: Why a new rule?

A Untreated wood poses a significant risk of introducing plant pests, including pathogens, that can
be detrimental to agriculiure and to natural, cultivated, and urban forest resources. U.5.
Department of Agriculture (USDA) regulations contain provisions to mitigate plant pest risk
presented by the importation of such wood. Because wood packaging material (WPM) is very often
reused, the true origin of any piece of WPM is difficult to determine and, thus, its treatment status
cannot be ascertained.

Therefore, the USDA amended its regulations to decrease the risk of WPM introducing plant pests
into the U.S. by adopting the international standard for WPM approved by the Interim Commission
on Phytosanitary Measures of the International Plant Protection Convention (IPPC) on Mareh 15,
2002. By adopting the IPPC Guidelines, the U.S. is harmenizing its trade requirements with a host
of other countries that have also adopted the guidelines and have, or are preparing to, implement
the requiremants.

Q: How Is CBP going to snforce this regulation?

A: The USDA reguiation allows for enforcement discretion. CBP Is currently complebng its draft
implementation plan. When the plan is completed and approved, general guidelines, processes,
and other frequently asked questions will be mada available on this site.

Q: When does the law go into effect? Is it possible to delay implementation?

A: The effeclive date of the regulation is September 16, 2005. Any WPM that arrives in the U.S. on or
after that date that is covered by this reguiation (whether it is in actual use or being imported as
cargo) must comply with the treatment and marking requirements stated in the regulation. The
regulation does not allow for any dsviation from this effective date.

Q: What are the actual treatment and marking requirements?

There are two treatment aptions, heat treatment or fumigation with methyl bromide. For heat
treatment, WPM must be heat treated to achieve a minimum wood core temperature of 56 °C for a
minimum of 30 minutes. For fumigation, the WPM must be fumigated with methyl bromide in an
enclosed area for at least 16 hours at the regulated dosage and then must be aerated to reduce
the concentration of fumigant below hazardous exposure lavels.

After either of these treatments, the WPM must be marked in 2 visible Jocation on each article,
preferably on at least two opposite sides of the arlicle, with a legible and permanent mark,
approved by the IPPC, to certify that wood packaging material has been subjected to an approved
treatment.
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Q: What does the approved mark look like?

A: Marks will vary by country and treatment establishment. A mark must include a unigue graphic
symbeol, the IS0 two-letter country code for the country that produced the wood packaging
material, a unique number assigned by the national plant protection agency of that country to the
producer of the wood packaging material, and an abbraviation disclosing the type of treatment
Here is @ sample:

Mwuﬂ-“ﬁ-ﬂhhm Proteton organtzasien,
wmnm-umumuwmm

Q: What happens when untreated or unmarked WPM arrives?

A T WPM is unmarked, it s considered {o be unireated and non-compliant. The reguiation allows for
immediate exportation of nan-compliant WPM. It does not aliow for fumigation. It does nat allow for
any altemative disposal methods, Other countries may have other aptians, but the U S regulation
allows only for expart of the non-compliant WPM. Exportation of non-compliant WPM will be the
responsibility of the imparter or importers of the merchandise.

If it is fegsible to separate merchandise from non-compliant WPM, all expenses associated with
that separation are the responsibility of the imperter or imperters of the merchandise. Separation of
nan-compliant WPM from compliant WEM or associated merchandise is not an absolute right itis
an option Isft to the govemment's discretion. All expenses related to the movement, inspaction,
separation, safeguarding, storage, and ultimate disposition of non-compliant WPM are tha
responsibility of the imparter or importers and at their expense Specific protocol for this process
will be posted at this site when approved.

Q: What if the wood Is marked but bugs are found?

A: The enforcemant of the WPM reguiation is a separate process from the normal course of pest
interdiction duties conducted by CBP Agriculture Specialists. In every case of discovery of a pest
infestation, the protocol associated with safaguarding or eradication of the pest threat will
supersede WPM enforcement. Once a pest threat has been eliminated, the WPM enforcement will
be applied.

Q: What kinds of WPM are covered by this rule?

A: Most wood packaping materials are covered by the new rule including wooden packaging
materials such as pallets, crates, boxes, and pieces of wood used to support or brace cargo.
These materials are currently referred to as solid wood packing material (SWPM), which is defined
as "[wood packing materials other than loose wood packing materials, used or for use with carga
to prevent damage, including, but not limited to, dunnage, crating, paliets, packing blocks, drums,
cases, and skids.”
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Q: What are the exceptions to the rule?
A: The regulation outlines specific exemptions for some WPM. These exceptions to the rule are

4 Manufactured wood materials such as fiber board, plywoad, whisky and wine barrels, and
veneer,

2 Pieces of wood that are less than & mm (0.24 in) in all dimensions,

3 Sawdust wood wool, and wood shavings, preduced as a result of sawing or shaving wood
into small, slender, and curved pieces less than & mm in all dimensions,

4. WPM used by the U.S. Department of Defense (DOD) to package non-regulated articles,
including commercial shipments pursuant to a DOD contract, and

5 Firewood, mesquite wood for cooking, and small, noncommercial packages of
unmanufactured wood for persanal cooking or personal medicinal purposes coming
directly from Meaxican border states.

In addition, by bilateral agresment between the U.S. and Canada, WPM made entirely from
Canadian arigin wood is exempt from the treaiment and marking requirements.

Q: Are there any involce requirements?
A: No, paper certification of reatment with no longer be required or accepied.

Q: Is there a list of compliant countrles and approved fumigators?

A: There Is a list of signatory couniries. Signing the Agreement and being in compliance are not
necessarily the same. All WPM imported into the U.S. on or after September 18, 2005, is subject
to the regulation. A [ist of signatory countries and approved fumigators is maintained at the
American Lurnber Standard Committee, Incorporated website. | Slgnatory Countries and Approved
Fumigators ). A list of approved heat treatment facilities may be found at the National Wooden Pallet
and Container Association website. ({ Aoproved Heat Traatment Facllilies ) -
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